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Division 21: Goldfields-Esperance Development Commission, $1 530 000 — 
Mr M.J. Cowper, Chairman. 

Mr E.S. Ripper, Treasurer representing the Minister for Goldfields-Esperance. 

Mr R.W. Hicks, Chief Executive Officer. 

The CHAIRMAN: The member for Roe. 

Dr G.G. JACOBS: I draw the Treasurer’s attention to the second dot point under “Significant Issues and 
Trends” at page 359. My theme throughout my questioning will be the ability of the Goldfields-Esperance 
Development Commission to deal with all the issues it needs to deal with, given its miserly budget of only 
$1.5 million. That dot point states that nickel production was the most significant contributor to the value of 
Western Australia’s minerals and petroleum sales, and this is expected to continue. What does the Treasurer 
believe is the rate-limiting step in further nickel production and export for the Goldfields-Esperance region?  

Mr E.S. RIPPER: If I have interpreted the question properly, is the member asking me what is limiting the 
growth of nickel production? 

Dr G.G. JACOBS: Absolutely. 

Mr E.S. RIPPER: That is an interesting question. I think that question could best be answered by the nickel 
producers themselves. A variety of issues confront nickel producers in developing their projects. One issue is 
high construction costs. Another issue that has been a problem in the past is the successful use of technology for 
new ore types. I suggest that this question would best be directed to the Minister for Resources when advisers 
from the Department of Industry and Resources are present in the chamber.  

Dr G.G. JACOBS: Is the Treasurer aware that BHP Billiton, through its operation Nickel West, wants to export 
far more nickel through the port of Esperance than it is able to at present? The rate-limiting step to that is that 
there is no closed loading system at that port for nickel export. Evidence from the Esperance lead contamination 
inquiry has shown that the town of Esperance has been significantly contaminated by nickel. There is also 
significant community angst about the odour that is emitted during nickel loading operations. Therefore, I would 
suggest that that is the rate-limiting step. The nickel companies would say that nickel loading needs to take place 
in Esperance in order for them to put the nickel that they are producing in the goldfields region through an export 
avenue. Esperance is the best export avenue for that. The rate-limiting step is that the government, through the 
port authority, must spend significant moneys to provide a closed system for those nickel loading operations 
within the storage, the conveyer system and the ship-loader for that to happen. This will be the rate-limiting step 
for nickel from the goldfields. 
[4.50 pm] 
Mr E.S. RIPPER: I am advised that the commission has not dealt with this issue. The Minister for Resources 
handles industry development issues regarding the nickel industry in this region and the Minister for Planning 
and Infrastructure handles issues regarding port expansion. If this matter is preventing the companies from 
expanding, a solution would be for those companies to finance the port facilities that they require. They are very 
rich, and if they require a covered negative-pressured shed to meet export standards for nickel, they might have 
the ability to finance the building of that type of facility themselves. It is not necessarily a matter that, in my 
view as Treasurer, requires government expenditure, although it might do. 
Dr G.G. JACOBS: It requires $20 million. 
Mr E.S. RIPPER: That matter could be addressed to the Minister for Planning and Infrastructure. There have 
been examples in the past of specialist port facilities having been provided by the exporter that required them. 
Mr M.J. BIRNEY: I would like to ask the Treasurer an obvious question. I note on page 359 of the Budget 
Statements that the estimated actual spend for 2007-08 was $2.144 million and it appears that the budget for this 
year is only $1.53 million. I am sure there is a good reason for the decrease and I wonder whether the Treasurer 
will enlighten us. 
Mr E.S. RIPPER: I ask the chief executive officer to address that question. 
Mr R.W. Hicks: Of those funds, $500 000 from the Department for Planning and Infrastructure was funnelled 
through the development commission. That funding was promised for re-advertising the development 
commission’s image post the lead issue. The reduction of the other $100 000 is from the cessation of the position 
of Aboriginal economic development officer at the Goldfields-Esperance Development Commission. 
Mr M.J. BIRNEY: Is that position being abolished? 
Mr R.W. Hicks: Yes. 



Extract from Hansard 
[ASSEMBLY - Tuesday, 20 May 2008] 

 p58b-66a 
Chairman; Dr Graham Jacobs; Mr Eric Ripper; Mr Matt Birney; Mr John Bowler; Mr Gary Snook 

 [2] 

Mr M.J. BIRNEY: Why is that? I ask that question through the Treasurer, if necessary. I am sure he can 
manage to muddle up the answer. 
Mr E.S. RIPPER: Only if the question is muddled. I ask the chief executive officer to explain what has 
happened. 
Mr M.J. BIRNEY: Does the Treasurer not want to filter it? 
Mr E.S. RIPPER: I will expose him to the full fury and rigour of the member’s analysis. 
Mr R.W. Hicks: We are of the view that other agencies within government could do the job of Aboriginal 
economic development better. We will continue to keep a watching brief, but it is our view that it is not a role 
that we want to keep being involved with. 
Mr M.J. BIRNEY: Further to that, is Mr Hicks saying that the reason for the drop of about $100 000 is the 
abolition of that position, and that the department has not managed to retain the funds, which have gone back to 
the government? Just to clarify the question, I am saying that if the position has dropped off, that is fine, but has 
the money not been retained? 
Mr E.S. RIPPER: I am the minister responsible for the Aboriginal economic development unit in the 
Department of Industry and Resources. My understanding is that that unit had provided funds for Aboriginal 
economic development officers in regional development commissions. That funding has been withdrawn and 
returned to the Department of Industry and Resources. This agency now has less money, but the money has gone 
to the Department of Industry and Resources. That is my understanding of the situation. 
Mr M.J. BIRNEY: That is not very comforting. 

Mr E.S. RIPPER: The Aboriginal economic development unit is a specialist unit that has sufficient critical 
mass to make a difference by some of its programs. It is arguable that having a unit like that is more effective 
than having an isolated officer employed in a development commission. 

Mr M.J. BIRNEY: I have a final question and then I will desist from this line of questioning. Will a person still 
be employed in that position, albeit at the Department of Industry and Resources, or has the position 
disappeared? If someone is still employed, will that position be in Kalgoorlie or Perth? 

Mr E.S. RIPPER: I would have to seek advice from the Department of Industry and Resources to provide 
accurate information on that matter. However, since it has been raised, I will provide information on the funding 
of Aboriginal employment officers as supplementary information. 

The CHAIRMAN: For the purposes of Hansard, would the Treasurer please clarify the information that he will 
provide? 

Mr E.S. RIPPER: The Minister for Goldfields-Esperance, in conjunction with the Minister for State 
Development, will provide supplementary information on the funding of Aboriginal economic development 
officers. 

Mr M.J. BIRNEY: Will the ministers also provide the location at which they are now employed? 

Mr E.S. RIPPER: They will also provide the location at which they are now employed. 

[Supplementary Information No A12.] 
Dr G.G. JACOBS: I will continue the same line of questioning on the grand total of the budget for the 
commission of $1.53 million in 2008-09, at page 359 of the Budget Statements. The first and second dot points 
under “Significant Issues and Trends” mention the significance of the gross regional product for the region. They 
mention also the contribution of the goldfields-Esperance region to the value of Western Australia’s mineral and 
petroleum sales, which is second only to the contribution from the Pilbara, which is valued at $32.5 billion. 
However, a budget of only $1.5 million has been assigned to this commission. The Mid West Development 
Commission attracts $4.2 million, and the Great Southern Development Commission receives $1.5 million, but it 
had a $23 million injection last year. Considering all the things that the Goldfields-Esperance Development 
Commission must do in this highly productive region, I believe that $1.5 million is a paltry amount. I refer to the 
$500 000 that was provided to the commission last year to sell Esperance as being “clean” before it was clean. 
Can the Treasurer itemise that $500 000 in the 2007-08 spend? Can the Treasurer also either justify or make an 
argument for why only $1.5 million has been provided for the Goldfields-Esperance Development Commission 
in the 10 pages of the budget under this division, given all the things that must be done in this highly productive 
area? How does the Treasurer justify that allocation, given the work and productive nature of this region, 
particularly when it is compared with the other regions? 

[5.00 pm] 



Extract from Hansard 
[ASSEMBLY - Tuesday, 20 May 2008] 

 p58b-66a 
Chairman; Dr Graham Jacobs; Mr Eric Ripper; Mr Matt Birney; Mr John Bowler; Mr Gary Snook 

 [3] 

Mr E.S. RIPPER: The agency is adequately funded for its role. This budget is only a small proportion of the 
total government commitment to the goldfields-Esperance region. A lot of that commitment is delivered through 
departments such as Main Roads Western Australia, the Department of Health and the Department of Education 
and Training, through port authorities, and through Western Power and Horizon Power. The government has 
made a big commitment to the goldfields-Esperance region because it is a very important and productive part of 
this state. This organisation is funded for its role. It is probably only a tiny proportion of the overall government 
funding that is going into the region.  

Dr G.G. JACOBS: I might have clouded my question. The $500 000 that was spent —  

Mr E.S. RIPPER: The member asked me for a breakdown of the $500 000. I will ask the chief executive officer 
to provide an answer to that question.  

Mr R.W. Hicks: It is my understanding that the full $500 000 has been expended. In terms of the breakdown, I 
will have to take the question on notice. I believe that we can provide that information.  

Mr E.S. RIPPER: We will provide as supplementary information a breakdown of the $500 000 referred to by 
the member for Roe.  

[Supplementary Information No A13.] 
Mr J.J.M. BOWLER: The minister has mentioned the allocation of $500 000 through the Department for 
Planning and Infrastructure following the lead scare at Esperance. Was that aimed at overcoming the fear and 
scare campaign run by some people in Esperance—some would say for their own political gain? If it was, it was 
not too successful. An eastern states paper reported that Esperance was one of the worst places in Australia in 
which to invest or buy property because of its poor environment. Most people would say that the environment in 
Esperance is a reason to invest in property in that town.  

Mr E.S. RIPPER: The last time that I went on holiday in Esperance, my landlord was telling me 
enthusiastically about the rate of increase in property values in Esperance from which he seemed to have 
benefited. Esperance is a wonderful place in which to invest. Nevertheless, the storm and lead issues were not 
helpful in encouraging people to visit Esperance. The government’s funding in both those instances was in 
response to any temporary marketing difficulties that Esperance might have had.  
Mr M.J. BIRNEY: I refer to page 361 of the budget papers. The first table under “Outcomes, Services and 
Performance Information” states, in the column “Services” — 

Facilitation of the Provision of Appropriate Infrastructure and Industry Services  
It deals also with the whole social development of the goldfields region. Having a first-class hospital in a place 
like Kalgoorlie would be a particularly important issue. I note that the government has allocated to the 
Kalgoorlie Regional Hospital, from memory, only $2.8 million of the desired $40 million or $45 million, despite 
promising that allocation four years ago, prior to the last election. What is the GEDC’s position on that hospital, 
and is it disturbed to find that only $2.8 million is allocated in the budget to that hospital in the 2008-09 financial 
year? 
Mr E.S. RIPPER: The GEDC position is the government position on this issue. We are spending almost 
$5 billion on 33 new or refurbished hospitals and health centres across this state over 13 years. We are four years 
into the program. We are building hospitals at Hedland, Broome, Rockingham and Busselton and we are also 
building a hospital at Kalgoorlie. It is a 13-year program and it involves a lot of money. I am advised that we 
said construction would commence in 2008, and it will.  
Mr M.J. BIRNEY: Tell them that during the next election campaign.  
Mr E.S. RIPPER: I understand the current member for Kalgoorlie will not be telling them. 
Mr M.J. BIRNEY: I will still tell them.  
Dr G.G. JACOBS: The second dot point under “Major Achievements For 2007-08” at page 362 states that one 
of the major achievements of the Goldfields-Esperance Development Commission is — 

Helped secure a $60 million Commonwealth Government commitment to upgrade the Esperance Port 
Access Corridor.  

Where do we go from here, because the federal government has reneged on that $60 million. It is not in its recent 
budget. I have checked the information with other sources. It appears that although the Goldfields-Esperance 
Development Commission thought it had secured the $60 million commonwealth commitment, it has not.  
Mr E.S. RIPPER: The advice available to me does not confirm that. I am sure the Goldfields-Esperance 
Development Commission will check the status of this proposed federal government expenditure.  
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Dr G.G. JACOBS: My advice is that—the Treasurer may ask Mr Hicks—the $60 million has not appeared in 
the federal budget. I have been talking about rate-limiting steps. This transport corridor for iron ore, nickel and 
other exports from neighbouring areas to the Esperance port is another rate-limiting step.  
[Mr P.B. Watson took the chair.] 
Mr E.S. RIPPER: The member for Roe asserted that it is not in the budget. The Goldfields-Esperance 
Development Commission does not have control over related state government programs that are organised 
through Main Roads Western Australia; therefore, the Minister for Goldfields-Esperance, in conjunction with the 
Minister for Planning and Infrastructure, will provide supplementary information on the status of the $60 million 
federal government commitment to upgrade the Esperance port access corridor.  
Dr G.G. JACOBS: I have a question that is in addition to my previous question. If the bad news is in fact good 
news and I am wrong and the federal government has made a $60 million commitment, what is the government’s 
commitment to developing a transport corridor to the Esperance port? If that is the federal government’s 
commitment, what is this government’s commitment?  
Mr E.S. RIPPER: That matter would have to be addressed to the Minister for Planning and Infrastructure; it is 
not a matter that can be handled in this division.  
The CHAIRMAN: Would the Treasurer indicate what supplementary information will be provided?  
Mr E.S. RIPPER: To repeat, Mr Chairman, the Minister for Goldfields-Esperance, in conjunction with the 
Minister for Planning and Infrastructure, will provide as supplementary information detail on the status of the 
federal government’s $60 million commitment to upgrade the Esperance port access corridor.  
[Supplementary Information No A14.]  
Mr M.J. BIRNEY: The third last dot point under “Major Initiatives For 2008-09” at page 364 indicates that 
GEDC was involved in finalising the fly in, fly out and extractive industry studies. What is the government’s 
position on the fly in, fly out arrangement? Is the government supportive of the practice of fly in, fly out? 
[5.10 pm] 
Mr E.S. RIPPER: I understand that this is a proposed initiative for 2008-09 and that studies have not yet 
commenced. With regard to fly in, fly out practices and regional operations, the government has a preference for 
locally based workforces. However, in many cases the government is not able to direct the way in which 
resources companies manage their businesses. There are circumstances in which the only way that resources 
companies can feasibly proceed is to employ a fly in, fly out workforce. It must be acknowledged that some 
people will work in that industry on a fly in, fly out basis, but they will not shift their families to a remote area.  
Mr M.J. BIRNEY: Is it fair to say that the government is broadly supportive of fly in, fly out practices?  
Mr E.S. RIPPER: No. It is fair to say that the government prefers locally based workforces, but it recognises 
that companies will, for their own commercial reasons, adopt fly in, fly out measures.  
Mr M.W. TRENORDEN: The Treasurer is sitting firmly on the fence.  
Mr E.S. RIPPER: It must be recognised that companies need people to work for them and that modern family 
circumstances often mean that people want to base their family in the city or in a large country area such as 
Geraldton or Busselton where there is a job for their partner. Families need two incomes and there are not 
necessarily two suitable jobs available in the remote mining community in which they would otherwise live. 
Some companies adopt fly in, fly out practices as a way of providing for the labour they need.  
Mr M.J. BIRNEY: Does the government plan to tackle the fly in, fly out issue?  
Mr E.S. RIPPER: The plan is outlined in the fifth dot point on page 364 of the Budget Statements.  
Mr M.J. BIRNEY: Will the Treasurer explain that plan?  
Mr E.S. RIPPER: The government will finalise the fly in, fly out and extractive industry studies that were 
initiated through the regional development council.  
Mr M.J. BIRNEY: What is that about?  
Mr R.W. Hicks: We are looking to undertake two separate studies through the regional development council. 
The first concerns fly in, fly out practices and the possible opportunities for including fly in, fly out practices as 
part of the approvals process within government. The study will determine whether a model can be applied. It 
will not look at the impact of fly in, fly out practices because there have been enough studies in that regard. We 
are taking a slightly different approach. The study will consider how we can inculcate within government 
consideration of the impact of fly in, fly out practices as part of the approvals process.  
Mr M.J. BIRNEY: Effectively, if a company plans a fly in, fly out operation, theoretically the government may 
withhold approval for that project unless it uses a residential workforce.  
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Mr R.W. Hicks: The study will consider that possibility. In other words, it will consider how the government 
can confine the impact of fly in, fly out practices.  
Mr M.J. BIRNEY: I thought the Treasurer just said that he would not interfere in these matters and that there is 
no role for the government. 
Mr E.S. RIPPER: The member for Kalgoorlie is teasing me. I said that the government prefers a locally based 
workforce, but it recognises that there are occasions when, for commercial reasons, and to secure a supply of 
skilled labour, companies need to run fly in, fly out operations. The government is interested—naturally, because 
it is funding the study—in the outcome of the studies referred to on this page.  
Mr M.J. BIRNEY: I must have misheard the Treasurer. I thought he said that there was no role for the 
government to play.  
Mr E.S. RIPPER: I do not believe I said that. 
Mr M.J. BIRNEY: I think the Hansard might reflect something different.  

Mr G. SNOOK: I refer to the last dot point under “Major Achievements For 2007-08” on page 364 of the 
Budget Statements, which reads “Reviewed the Commission’s Strategic Plan.” I understand that that is the 
commission’s plan and not a regional strategic plan. My interest is in the role that the commission plays in 
strategic planning and direction. Will the Treasurer clarify that that is the commission’s own strategic plan?  

Mr R.W. Hicks: It is the development commission’s own strategic plan.  

Mr G. SNOOK: What role does the GEDC play in the establishment of a regional strategic plan for the 
goldfields-Esperance region? Is there a plan? Is there a plan for a plan?  

Mr E.S. RIPPER: The strategic plan is the plan for the region, I am advised. The overarching policy is the 
regional development policy of the Department of Local Government and Regional Development.  

Mr G. SNOOK: What is the name of the regional strategic plan? I am not talking about the commission’s plan.  

Mr E.S. RIPPER: I will ask the chief executive officer to provide further information about that matter.  

Mr R.W. Hicks: The development commission has its own strategic plan, as has been pointed out. The 
overarching plan for the region comes under the auspices of the regional development policy, which sits under 
the Department of Local Government and Regional Development. I am not aware of any other plan that sits 
over, above or under those plans.  

Mr G. SNOOK: Did the commission play a role in the development of the region’s strategic plan?  

Mr E.S. RIPPER: I am trying to translate from the bureaucratic processes an answer that is intelligible for 
members of Parliament. The Goldfields-Esperance Development Commission’s strategic plan prioritises the 
issues for the development of the region that the commission will be dealing with. It is a plan for the 
development-related issues in the region that the commission considers a priority. An overarching regional 
development plan is prepared by the Department of Local Government and Regional Development. However, 
we are not living in the People’s Republic of China or the Soviet Union. We do not have a five-year plan that 
proposes targets for every region. Our job is to establish the fundamentals that allow the private sector to get on 
with development.  

[5.20 pm] 

Mr G. SNOOK: The question that I have asked is of vital importance. I can quote for the Treasurer the central 
coast strategic plan, which allows a whole-of-government approach to all infrastructure services. My question 
was not loaded. I was simply trying to find out whether the commission has been involved in the establishment 
of a regional strategic plan. There are several of them. They will fit in under the state strategic plan, which I 
believe is soon to be released. The commissions play a vital role in this, as the Wheatbelt Development 
Commission did in the central coast planning strategy. Is there a comparable government-endorsed regional 
planning strategy for the goldfields-Esperance area that can be used as a reference document for a whole-of-
government approach to development etc? 

Mr E.S. RIPPER: I will clarify the question. I think the member is referring to plans developed under the 
Western Australian Planning Commission or the Department for Planning and Infrastructure. 

Mr G. SNOOK: However, the commissions play a very pivotal role. 

Mr E.S. RIPPER: Is the member referring to plans for which the lead agency is the WA Planning Commission 
or the Department for Planning and Infrastructure? 

Mr G. SNOOK: Yes, I am, and I am asking what role it played. 

Mr E.S. RIPPER: Good; we will pursue that matter. 
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Mr G. SNOOK: Is there a plan? What role did it play? 

Mr E.S. RIPPER: I am advised that the commission has not engaged in such a process led by DPI or the WA 
Planning Commission. If the member wishes to pursue the question of regional plans, he may need to address his 
question to the Minister for Planning and Infrastructure during her estimates hearing. 

Mr G. SNOOK: So there is no plan? 

Mr E.S. RIPPER: The only answer I can provide the member with is that the Goldfields-Esperance 
Development Commission has developed its own strategic plan that focuses on the issues that it will prioritise 
for the forthcoming financial year. It has not participated in any other planning exercise. That is not to say that 
there is no other planning exercise, but the commission has not participated in one. 

Dr G.G. JACOBS: Following on with the theme of fly in, fly out, is the Treasurer aware that, despite all the 
visionary plans, there was to have been a majority residential component of the workforce at the Ravensthorpe 
nickel operation? There are now about 200 FIFO workers. The member for Kalgoorlie has tried to question the 
Treasurer about his role in the advent of FIFO. Is the Treasurer aware that the tardy release of land by LandCorp, 
the failure of the government to develop and supply an appropriate waste water treatment plant and a deep 
sewerage system for the commercial part of Hopetoun, and a potentially poor water source have led to the advent 
of a significant FIFO component of the RNO workforce? 

The CHAIRMAN: Which page is the member referring to? 

Dr G.G. JACOBS: I am referring to the sixth dot point on page 359, which states that the main reason for the 
levelling off of the population includes increased fly in, fly out workforce participation. 

Mr E.S. RIPPER: I think these questions are best directed to the Minister for Resources, who has responsibility 
for this area. I can say from my own knowledge as Treasurer that the government was prepared to build a bigger 
waste water treatment plant and charge BHP Billiton the appropriate price for land as a result. BHP Billiton was 
not prepared to pay the lot price that would have eventuated from the construction of that waste water treatment 
plant, and the government was not prepared to provide BHP with subsidised land. 

Mr J.J.M. BOWLER: The Treasurer has referred to taking a laissez-faire attitude to fly in, fly out 
arrangements. 

Mr E.S. RIPPER: I did not use that term. 
Mr J.J.M. BOWLER: Is the Treasurer aware of the remote command centre that Rio Tinto is establishing — 
The CHAIRMAN: Which page is the member referring to? 
Mr J.J.M. BOWLER: I refer to the third-last dot point on page 364, which refers to fly in, fly out. This is really 
another form of fly in, fly out. Jobs are being taken out of the region and put into a command centre at Perth 
Airport. Those jobs would otherwise be in the country. Does the Treasurer support that remote command centre? 
Mr E.S. RIPPER: This is not a matter that is covered in the Goldfields-Esperance Development Commission 
estimates. 
Mr M.J. BIRNEY: Yes, it is. 
Mr J.J.M. BOWLER: It is the third-last dot point. 
Mr E.S. RIPPER: The member is referring to the dot point. The role of the government is to build infrastructure 
and to provide approvals processes, investment in education and training, and market structures and economic 
reform. Then it is up to the private sector to get on with its development. We are not Soviet Russia or the 
People’s Republic of China. We do not direct companies on how they should conduct their developments. I think 
it is futile for people to try to stand in the way of the march of technology. If it is more economical to run a mine 
under those circumstances, that is inevitably what will happen. 

Mr J.J.M. BOWLER: Taking it to its next point, a remote command centre is little more than a call centre. 
Many call centres have been moved overseas, such as Telstra’s call centres and others. Will the Treasurer take 
the same attitude when that remote command centre is moved to China or India? 

Mr E.S. RIPPER: I may not. I may have an attitude — 

Mr J.J.M. BOWLER: When jobs are taken out of the country, the government does not mind, but when they 
are taken out of Perth, it does mind. 

Mr E.S. RIPPER: The member must understand that there is a limit to what the government can do. As I have 
said previously in this debate, the government’s preference is for locally based workforces. However, there are 
circumstances in which companies cannot recruit locally based workforces and therefore they use fly in, fly out. 
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I do not know anything much about Rio Tinto’s remote command centre, if that is what it is called. I do know 
that, technologically, it will become increasingly possible to run mines on a remote basis. 

Mr J.J.M. BOWLER: Does the Treasurer agree that, once it becomes remote, if it could be moved from the 
Pilbara to Perth, moving it to the next command centre, whether that be in India or China, is not a great step? 

Mr E.S. RIPPER: I am not really expert enough to comment on whether that would be possible. I am unaware 
of any remotely operated mines at the moment, although I am aware of speculation that the remote operation of 
mines could become a possible option for the future. 

Mr J.J.M. BOWLER: It is more than speculation. If the centre has not been finished, it is well and truly under 
construction. It is not speculation. The Treasurer is also the Minister for State Development. He must be aware 
of this massive change in technology in the Western Australian mining industry. 

Mr E.S. RIPPER: Those questions can be dealt with in the appropriate part of the estimates. This is not part of 
the estimates that deals with those issues. In the state development portfolio estimates hearing, I will have 
available with me advisers who can provide information on these matters. I have only information available to 
me the same as the member has that is available in the public media. 

[5.30 pm] 

Mr J.J.M. BOWLER: It seems that the Treasurer baulks at the thought of moving those jobs offshore, like call 
centres that have lost jobs offshore. 

Mr E.S. RIPPER: The companies have obligations under state agreements to provide local employment. 

Mr J.J.M. BOWLER: Why then is the Treasurer not stopping them keeping those jobs in the Pilbara? 

Mr E.S. RIPPER: It is because their obligations are to provide local employment within Western Australia. 

Mr M.W. TRENORDEN: As long as it is in Perth, it is all right! 

Mr E.S. RIPPER: People’s choice. 

Mr M.J. BIRNEY: I draw the Treasurer’s attention to the seventh dot point on page 362, which states that the 
Goldfields-Esperance Regional Development Commission has assisted the Esperance to Kalgoorlie desalination 
water pipeline proponent to engage with local stakeholders and relevant government agencies. The issue of the 
desalination water pipeline from Esperance to Kalgoorlie has been with us now for some time. I am interested to 
know the government’s position on this proposal. 

Mr E.S. RIPPER: The government’s position is that if this proposal could provide water more cheaply than the 
avoided costs of the Water Corporation in supplying water, it should be supported. 

Mr M.J. BIRNEY: Further to that, what is the cost of water being supplied by the Water Corporation currently? 

Mr E.S. RIPPER: There is an Economic Regulation Authority report on this matter, and I refer the member to 
that report. 

Mr M.J. BIRNEY: Would the Treasurer, by way of supplementary information, be able to provide me with the 
cost per kilolitre of providing water to the goldfields? 

Mr E.S. RIPPER: The Economic Regulation Authority has a publicly available report on this matter. 

Mr M.J. BIRNEY: I am not sure whether we can actually get a handle on the price from that report. Mr Hicks 
might know, but I think that has been the sticking point. 

Mr E.S. RIPPER: I cannot provide the member with information beyond the Economic Regulation Authority 
report. 

Mr M.J. BIRNEY: That is very unkind! 

Dr G.G. JACOBS: On that same dot point, United Utilities has a proposal on that, as the member for Kalgoorlie 
said, which has been ongoing for the three and a half years that I have been a member of Parliament. The first 
ERA report said that the costs outweighed the benefits. The second report was more favourable. It is essentially 
sitting around and may be on the minister’s desk. However, as the member for Kalgoorlie has elucidated, when 
comparing those projects, it is critical to compare apples with apples. We therefore need to know how much a 
kilolitre of water will cost via the Goldfields and Agricultural Water Supply scheme compared with the cost 
delivered by United Utilities via a desalinated plant and a pipeline from Esperance. Why does the government 
not stop shillyshallying, shake the dust off and take an objective look at this proposal, because United Utilities is 
willing to spend $450 million of its own money and the state is dry. We have often heard from the Treasurer’s 
side of Parliament about how precious water is. Everybody knows that. Why has the minister not come clean 
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with the report and told us how much it costs? The report does not state how much a kilolitre of water costs via 
the GAWS, but we would like to know. 

Mr M.W. TRENORDEN: Eight bucks. 

Mr E.S. RIPPER: I can refer members only to the Economic Regulation Authority report. I can restate the 
government’s position: if the project can provide water to the goldfields more cheaply than the avoided costs for 
the Water Corporation, the project should be supported. I do not think I should say anything further because this 
is a commercial matter between the proponent and the government. Any discussions should be conducted on that 
basis, rather than publicly. However, members do have available to them the Economic Regulation Authority 
report, which is an independently, publicly available report that provides information. 

Dr G.G. JACOBS: It does not state the price. I refer the Treasurer back to the sixth dot point on page 359 about 
the fly in, fly out workforce. I am sorry to harp on this matter, but Hopetoun is a great example. Although the 
Treasurer has said that he would support a locally based workforce in all cases, I suggest that his government did 
not provide the environment in Hopetoun for that to happen. 

Mr M.W. TRENORDEN: Correct. 

Dr G.G. JACOBS: However well meaning all the vision statements were, the agreement going back many years 
was that this project would have a residential workforce. The Treasurer will probably be at the official opening 
of Ravensthorpe Nickel Operations on Friday. However, this goes back eight or nine years and has been 10 years 
in the making. It was agreed by all parties that the preferred situation would be for a residential workforce. What 
is happening today? There are not enough houses to house the workforce, and a significant component of the 
workforce will have to fly in, fly out. Another factor is that the commercial centre has not been developed 
because the government has been tardy in installing deep sewerage and the commercial centre has not been able 
to expand. Again I hate to harp on it, but rate-limiting steps have been taken to create an environment to house a 
residential workforce. If mum and the kids go downtown and all they can buy is a handkerchief, they will stay in 
Perth and say, “Look, George, you fly in, fly out.” It is important that there be timely land releases. It is 
important that there be a timely and appropriate waste water treatment plant to accommodate the housing 
expansion as well as the water issues. This has been years in the making; it is not a surprise. I believe the 
government failed to create an environment in which it could achieve a locally based workforce. The 
government says that it has a preference for one. It has not happened, but here is an opportunity to create an 
environment for it to happen.  

Mr M.W. TRENORDEN: Too slow; the government is two years behind in funding. 

Mr E.S. RIPPER: The state government spent a significant amount on — 

Mr M.W. TRENORDEN: Too slow! 

Dr G.G. JACOBS: Behind the eight ball! 

The appropriation was recommended. 
Meeting suspended from 5.38 to 7.00 pm 

 


